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MBA/MBA IB (2018 & Onwards) (Sem.-1)
ACCOUNTING FOR MANAGEMENT
AND REPORTING
Subject Code : MBA-104-18
M.Code : 75405

Total No. of Pages : 02

Time : 3 Hrs. Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :

1. SECTION-A contains EIGHT questions carrying TWO marks each and students
has to attempt ALL questions

2. SECTIONS-B consists of FOUR Subsections : Units-l, Il, IIl & V. Each
Subsection contains TWO questions each carrying EIGHT marks cach and
student has to attempt any ONE questien frem each Subsection.

3. SECTION-C is COMPULSORY and consists of ONE Case Study carrying TWELVE

marks.
SECTION-A
Write short notes on the following :
1 Master Budget
2 Performance Budpet
3 Operating Activity

4 Kaizen costing

n

Fixed Cost

f Make or buy Deciswon

7. Liguid Asset

L Direct Expenses

SECTION-B
UNIT-I

9. What are the fundamental accounting assumpnions® Are these different from accounting
policies? Explamn

10.  State and explan the main difference berween Financial Accounting and Cost Accounting
Give vanous limitations of Financial Accounting

1]

15

16

17.

UNIT-UI

The Standard matenal required 1o manufacture one unit of product Y is 12 kgs and the
standard price per kg of matenial 1s Rs. 27. The cost accounts records, however reveal that
12500 kgs of matenial costing Rs 2.80.000 were used for manufacturing 1.000 units of
product Y. Calculate Matenal Variances

What 15 budgetary control” State the main objectives of budgetary control. What are the
matin steps in budgetary control?

UNIT-111
What 15 meant by Rauo Analysis? Discuss 1ts objects and Liminanions
What do you mean by Funds from Operation”? How will you determine it?
UNIT-IV
Explain the steps involved in Target Costing approach 1o pneing

How 15 Actevity Based Costing different from Tradinonal costing System” Explun the
process of designing Activity based Costing

SECTION-C
Case Study :
Scooter Corp. has forecast sales as follows: July, 30,000 units, August, 35,000 wmts, and
September, 40000 umts, Finished goods inventory as of July 1 s forecast o be 10,000
units. Fimshed goods mventory of 20% of the following month's sales needs s desired.
Each fimshed umit requires 5 pounds of raw matenal. The raw matenals inventory level on

July 1 was 2.02.500 pounds and the expected raw matenals imventory level on July 31 will
be 2,770,000 pounds

Question :

How many pounds of raw maternal should be purchased in July”

NOTE : Disclosurc of Identity by writing Mobile No. or Marking of passing request on any
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Total No. of Pages : 03
Total No. of Questions :

17
MBA (2018 Batch) (Sem.-1)
ACCOUNTING FOR MANAGEMENT AND REPORTING %

Subject Code : MBA-104-18
M.Code : 75405

SECTION-B
UNIT-I

Why Accounting 15 called language of business? Explain briefly these various accounting
principles and their relevance in accounting system

100 Explan with examples the accounting process which leads to the preparation of financial
Time : 3 Hrs. Max. Marks : 60 statements
UNIT-II
INSTRUCTION TO CANDIDATES
1. SECTION-A contains EIGHT questions carrying TWO marks each and students 11} a) How s breakeven chart prepared” What kind of information can be deduced from
has 1o attempt ALL questions Breakeven Chart?
2. SECTION-B consists of FOUR Subsections - Units-1. I, Il & IV. Each Subsection
contains TWO questions each carrying EIGHT marks sach and student has 1 .
attempt any ONE question from nr::lstnncuun t SN siusent histo b) Distinguish between Marginal Costing and Absorption Costing,
3. SECTION-C Is COMPULSORY and carries TWELVE marks,
12)  How a forecast is different from budget” What 1s the process of formulation of a Master
budget”
SECTION-A
UNIT-111
Write short not the following :
Sl - 13} What do you understand by Fimancial Statement analysis? Explain briefly the various
1Y PE Rato types of ratios and their iterpretation while evaluating the liquidity position of the
company
2)  Assumptions of Break-cven snalvss — ==, 14)  Following information has been presented by PND Lid
3)  IFRS S pRY % \
3 IFRS -\ e, Capital Turnover Ratio 2, Freed Asset Tumover Raio: 3, Gross Profit Ratio: 25%, Stock
N ) £, NN Velocty 6, Deblors Velocty 4 Months, Creditors Velocity: 2 Months, Gross Profit
4)  Goals of transfer pricing fx f \'—; i Rs 120,000, Reserves and Surpluses Rs 40,000, Closing Stock is Rs 12,000 less than
-~ o opening Stock and Closing Debtors are Rs 20,000 higher than apening debtors
5 Matching concept =} \".’Z
i '. \ )»' ' Prepare a statement of Proprietors fund from the above information. Make necessary
6)  Cost Driver - J D assumptions required for this purpose
S
7} Interest coverage ratio ‘-‘E e e b ] UNIT-IV
4 $) i3 Y
8)  Zero Base Review 15) What are the objectives of financial reporting? Explain the pracess of formulation of
accounting standards
16)  Explain the concept and rationale of Activity Based Costing. What are the limitations of
Activity Based Costing”?
1 | M-75405 (532) 1926 2 | M-75405
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Roll No. | Total No. of Pages : 04
Total No. of Questions : 17
MBA (2018 Batch) (Sem.-1)
ACCOUNTING FOR MANAGEMENT AND REPORTING
Subject Code - MBA-104-18
Paper ID * [75405)
Time © 3 Hrs Max. Marks : 60

T Guestions carrying TWO marks each and stuoents
sns

IONS.B
Subsection contains TWO guestions each carrying EIGHT marks each and

2. SECT consists of FOUR Subsections Units-l, 11, 1l & IV. Each

UNIT-II

QI Anupam International LTD produces three products A, B, C each requiring more than one
labour operation-Labour requirement per unit of output is given helow :

Operation A B 4
1 ' 0 ! 0 s
2 I 5 I 10
3 5 10 5

S hanre e L

P

\HUR U crations |

o

are B 2 Rs 5 gt Beoeores

chively

ne

pe

The budgeted production during the Month tor the three products s as follows

stugent has to attempt any ONE question from each Subsection. P PRODUCT A 4000 unns
3. SECTION-C is COMPULSORY and carries TWELVE marks. % 0y -
2> /ﬁ,‘_\-{q AN FRODUCT B 6000 units
SECTION-A I~ N PRODUCT € 5000 units
Q1 Explam three merits of financial accounting : » \ :::- .:- Prepare a labour budget for the month showing for cach operation.
Q2 Who s financial manager” = (=
! Direct labour ho
Q3 How standard costing dif¥er from budgetary control”? " (1) Diree ur hour
Q4 Define zero based costing (b) Direct labour cost
Q5 Discuss in detaul benefits of marginal costing. {c) The number of workers.
Q6 Docuss the significance of debt equity ratio Q12 The following data is obtained from the books of manufactuning concern :
Q7  What do you mean by cash flow statement” Men T S — ]
Q8 How will you calculate break even point” Number in the standard gang 2 13 l
Standard rate per hour Rs. 8 Rs. 7 }
Number in the actual gang 18 16 |
SECTION-B
UNIT-I Actual rate per hour Rs. 9 [ Rs6 |
e D detail objectives, advantages and disadvantages of cost During a week, 2 hour were lost due to power failure and work was actually done for 40
@ E;:u‘:.u::: Seoqusie. Enan = e ¢ hours. Cakulate labour mix vanance and idle time vanance.
QIO “Accounting concepts are like scientific rule. which are time tested and applicable UNIT-I

universally acrons the houndaries and in different situations, where as conventions are
certain accounting policies and procedures which are followed as a matter of practice is
the business organizations” [Dscuss

1 ' M I5A0%

Q13 What 1s the purpose of preparing a cash flow ? How 15 it prepared? Explam with

the help of example.
Q14 Discuss in detail with the help of example the procedure of making fund flow statement.
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UNIT-IV

Q15 Deﬁ_nr target costing. Discuss in detail procedure and managerial applications of target
costing with the help of example

Q16 The following data are available with respect to particular department for weekly

operations ;
Budgeted Output for 40 hours week 2,000 units
Budgeted Fixed Overheads Rs. 2,000
Actual Output 1,800 units
Actual hours worked 32
Actual fixed overheads Rs. 2,250

Compute overheads, expenditure and volume variances.

SECTION-C

Q17 A Company manufactures several products of varying levels of designs and models. It uses
a single overhead recovery rate based on direct labour hours. The overheads incurred by
the company in the first half of the year are as under:

Rs.
Machine operation expenses 10,12,500
Machi i p 1,87,500
Salaries of technical staff . 6,37,500
Wages and salaries stores stafl’ 2,62,500

During this period, the company introduced activity based costing System and the
following significant activitics were identificd.

* Receiving materials and components
= Sectup of machines for production runs
« Quality inspection
It is also determined that :
* The hine operati ;
between stores and production activity i 20:80 ratio.
« The technical staff salaries should be apportioned between machine maintenance, set
up and quality inspection in 30:40:30 rutio.

and hi i should be apportioned

P

3] M4 75505 (513)-1293

Y

The consumption of activitics during the period under review are as under

= Direct labour hours worked 20,000
* Direct wage rate Rs.6 per hour
* Production set-ups 2,040
* Material and component consignments received from supplier 1,960
*  Number of quality inspections carmied out 1.280
The data relating to two products manufactured by the company during the penod are as
under ;
Products P Q
Direct material cost Rs 6,000 4,000
Direct labour hours 960 100
Direct material consignments received 48 52
Production runs kY 24
Number of quality inspections done in 10
Quantity produced (units) 15,000 5,000

A potental customer has approached the company for the supply of 24,000 unus of a
component K to be delivered in lots of 3,000 units per quarter. The job will involve an
ntial design cost of Rs 60,000 and the manufacture will involve the following per quarner

Direct matenial cost Rs 12,000
Direct labour hours 300
Producton runs 6
Inspections 24
Number of consignment of direct materials to be received 20
The company desires a markup of 25% on cost

Required :

a) Calculate the cost of products P and Q based on the existing system of single overbead
recovery rate.

b) Determine the cost of products P and Q using activity based costing system
c) Compute the sales value per quarter of component K using activity hased costimg
system

4] M-75405 w1
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Total No. of Pages : 02

Total No. of Questions : 17

Time : 3 Hrs.

MBA/MBA IB (2018 & Onwards) (Sem.-1)
ACCOUNTING FOR MANAGEMENT
AND REPORTING
Subject Code : MBA-104-18
M.Code : 75405

Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :

1.

2.

SECTION-A contains EIGHT questions carrying TWO marks each and students
has to attempt ALL questions.

SECTIONS-B consists of FOUR Subsections : Units-l. 1L, 1l & V. Each
Subsection contains TWO questions each carrying EIGHT marks each and
student has to attempt any ONE question from each Subsection.

SECTION-C is COMPULSORY and consists of ONE Case Study carrying TWELVE
marks.

SECTION-A

Write short notes on the following :

|
2

3

10,

e

Master Budget

Performance Budget %
|

Operaung Activity ! .é

Kaizen costing \

Fixed Cost Y, ©
Make or buy Decision N

Liguid Assct
Direct Expenses
SECTION-B
UNIT-1

What are the fundamental accounting assumplions? Are these different from accounting
policies? Explain.

State and explam the main difference hetween Financial Accounting and Cost Accounting
Give various limitations of Financial Accounting

UNIT-11

The Standard matenal required to manufacture one unit of product Y is 12 kps and the
standard price per kg of material 15 Rs. 27. The cost accounts records, however reveal that
12500 kgs of matenal costing Rs. 280,000 were used for manufaciuring 1,000 unis of
product Y. Calculate Matenal Vanances

What s budgetary control? State the mamn objectives of budpetary control, What are the
main steps in budgetary control?

UNIT-1T1
What 15 meant by Ratio Analysis” Discuss its objects and Limitations
What do you mean by Funds from Operation? How will you determine n?
UNIT-IV
Explain the steps mvelved in Target Costing approach to pncing.

How 15 Actvity Based Costing different from Traditional costing System? Explain the
process of designmg Activity based Costing,

SECTION-C

Case Study :

Scooter Corp. has forecast sales as follows: July, 30,000 units. August, 35,000 units; and
September, 40,000 units. Finished goods mventory as of July | s forccast to be 10,000
units, Finished goods mventory of 20% of the following month’s sales needs 15 desired
Each finished unit requires § pounds of raw matenial. The raw matenals inventory level on
July | was 202,500 pounds and the expected raw matenals mventory level on July 31 wall
be 2.70,000 pounds.

Qutestion :

How many pounds of raw matenal should be purchased i July?

NOTE : Disclosure of Identity by writing Mobile No. or Marking of passing request on any

20"

paper of Answer Sheet will lead to UMC against the Student.
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Total No. of Pages : 02
Total No of Questions 17

MEBAMBA(IR) (2018 & Onwards)  (Sem 1)
ACCOUNTING FOR MANAGEMENT AND REPORTING
Subject Code * MBA-104-18
M Code 75405
Time 3 Hrs Max, Marks : 60

INSTRUCTION TO CANDIDATES

1 SECTION-A contains EIGHT questians carrying TWO marks sach and students
haw to attempt ALL questions

-0 consiats of FOUR Subsections - Units-l, 1), 111 & IV. Each Subsection
s TWO guestions sach carrging FIGHT marks aach and student has to
attempt any ONE question frem each Subsection

3 SECTION-C is COMPULSORY and carrles TWELVE marks.

SECTION-A
W rite shart nates on the fallowing @
Fined Budget
g Margr
Investment Activity
4 Target Costing
5 Accrual Concept
¢ € urrem Ratw
T Liguid Asset
K [hrect Materal
SECTION-B
UNIT-1
] sceounting concepts and conventions? Explain these concepts and

n detail

10 “HWinle Fingncuwd Accaunting 13 erternal, Cast Accouniing 15 farreenal ter tire Business”.
Cove vanous omectives of Cost Accounting.

1 337] 144)

(I B
1 Assuming that the cost structure and selling prices seman the same i period [ and 1
findd aut
1) Profi Yalume fato by Freed Con ) Hreak Fen ot Tor Sales

Periad Sales (Hs, ) Frofits (Hs.)
I FRURII LRI
n L0, 13000

12 Explain the concept and amportant featuses of zoro bse budgeting. How it s ditferent
Tram conventinal idgeting

LN

What are important Profitabilty Batios? How are they worked out” Explamn and
ilustrate

14 How docs the Cash Flow Statement differ from a Fund Flow Statement What are then
uses”

UNIT-1V
15, Explain the following terms in relation to Activity Based Costing
a) Costohject by Cost driver ¢} Cost pool

16, What s Life Cycle Costing” Explain the Stages in product life cycle

SECTION-C
17, Case Study :

Scooter Corp, has farecast sales as follows: July, 30,000 units; August, 35,000 units; and
September, 40,000 umts. Fimished goods inventory as of July 1 is forecast to be 10,000
units. Fished goeds inventory of 20% of the following month's sales needs 18 desired
Each finished unit requires 5 pounds of raw material The taw materials mventory level
on July | was 202,500 pounds and the expected raw materuls inventory level on July 34
will be 270,000 pounds

Question =
How many pounds of raw material should be purchased in July?

NOTE : Disclosure of Identity by writing Mahile No. or Making of passing request on any
page of Answer Sheet will lead to UMC against the Student

2 NS
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Total No. of Questions = 10

Time - 3 Hrs

NBAMBA(IB) (Sem 1)
ACCOUNTING FOR MANAGEMENT AND REPORTING
Subject Code MBA.104.18
M Code TS408
Date of Examination 29-12-202)

Max. Marks : 60

INSTRUCTION TO CANDIDATES

]

1]

SECTION-A containa F1GMT guestions carrying TWO marks each and students
has to attempt ALL guestions

SECTION-B comsinty of FOUR Subsections  Unita-l 1l 1l & IV. Each Subsection
containe TWO ge ons eRc™ ying LIGHT marks each and student has to
altempl any ONI gueslipos from sach Subsection

SECTION-C i COMPULSORY ane carries TWELVE marks

SECTION-

W orite short motos os the fallowing

a LN GAAT

hazer g |
v Invomtor RO ¢ Tl
d Cash fow from opersteng acto fees i

¢ Jero based Budpe
[ Absorption costung
g Branches of Accountmg
I Histoncal cost prancapsic
SECTION B
UNITA

vatemn  Dhacuss qualitative charsctenstics of

Explam Accountmg 2»
accounting information

L]

CIS

Whiat oy mean by accounting concepts” Explam vanous concepls in detail
UNIT-11

Prefine cost-valume profit analysis and explam s mam features and useful contribut
tex the management i decision making

Flexibahity vr o budged v on and (0 co while the hudgetary conirol s an
snsteiiment of co-erdination ” Explam

UNIT-I

What do you mean by financial statement analvsis™® Explains its objectives

Name the different toals. used for analysis and interpretation of Financial Stuements.
UNIT-IV

Define financial reporting. What 15 the role of corporate social reportmg”

Discuss the accounting treatment and accounting standards of holding company

SECTION-C
Attempt following case study :

Budgeting is very important and it determunes the way w which the organization can

attain its financial and other goals 1t 15 an estimate about the future actions of the

management in the form of financial Statements. Once the budget 1s set in quantitative or
q ¢ terms the m trv thew best for not exceeding the target set. Bul on
account of dynamic nature of the environment both internal and external the estimated
figure will vary. As a control measure they traise the vanations between the actual and
the budgeted one and identify the causes of such vanations and take corrective measures
for not occurming such vanations in future One of the components which is significant
for intemal control system 1s budgetary control system

Questions :
a) What are the reasons for prepanng budget”
by What faciors must be followed while preparning budgets?

¢} What is the role of budgeting control in the organization?

NOTE : Disclosure of Identity by writing Mobile No. or Making of passing request on any

page of Answer Sheet will lead to UMC against the Student.



RollNo. . | | | Total No. of Pages : 04
Total No. of Questions - 10

MBA /| MBA (IB) (Sam -1)
ACCOUNTING FOR MANAGEMENT AND REPORTING
Subject Code : MBA-104-18
M Code 75405
Date of Examination  19-06-2024

Time : 3 Hrs Max. Marks : 60
INSTRUCTION TO CANDIDATES

1. SECTION-A containe FIGHT gquestions carrying TWO marks each and students
has to sttemp! ALL gquestions

2. BECTION-8 consists of FOUR Subsections  Units-l, II. Ill & IV. Each Subsection
containe TWO questions sach carrying EIGHT marks sach and student has to
altempt any ONE guestion from sach Subseclion

3 SECTION-C is COMPULSORY and carries TWELVE marks.

SECTION-A
I. Write short aotes on the following
8) Caprta
(b} Accounting Equation
) Contribeton
{d) Rolking Budge
fe) Inventory Turmnover Ratio
{f) Cotmmon Stze Stmement
(g) Transfer Pricang
thy IFRS
SECTION-B
UNIT-

2. Differentiate between financul. cost snd mansgement accounting. Briefly describe the
varigus concepts and conventions used in financial accrunting

1M 5400 (5121 2141

3. What do you mean by insurance company accounts? Describe the major differences in
the prepaning pany and accounts of a manufacturing company.
Also describe the format of balance sheet of a banking company as prescribed by the
1RDA

UNIT-II

4. What is break cven analysis? Discuss in detail the assumptions and process for
conducting break cven analysis. Also briefly describe the practical application of break
cven analysis in managerial decision making.

5. X Co. Ltd. uses a standard cost systemn and manufactures product 7. Standard cost per
1000 kg. of output i1s as under

Material Quantity (in Kg.) Price (in Rs,)
A 1800 2.50
B 1200 4.00
C 1200 1.00

In March, 2021, the company produced 2,00,000 kg of output. Actual consumption was -
Material A - 1,57,000 kg @ Rs, 2.40

Material B - 3 8,000 kg (a) Rs. 4.20

Malterial C - 36,000 kg @ Rs. 1.10

You are req to cal (a) Material Cost Vanance (b) Material Price Variance
(c) Material Usage Variance (d) Material Mix Vanance and (¢) Material Yield Variance,
UNIT-111
6. What do you mean by cash flow statement? Describe the difference between cash and
fund flow statements, Discuss various methods of cash flow
7. Discuss In detall the ing and lications of the following :

(n) Price Level Accounting
(b) Target Costing.
UNIT-1V
8. Following is the Balance Sheet of Hero MotoCorp Co. Limited for the Financial Years

2022-23 and 2021-22. You are required to prepare the comparalive balance sheet of the
company and analyse the change in the financial position of the company.

Moy (83112381



apital and l.Llh'- ties
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e . E—
[kfmchanxhheﬂl\n - 537 —
Other Long Term Liabilines - " 3852
_ Long Tenm Provisions
__ Trade Payable

_ Shnﬂ_ Tcrm Pmms:ms
_Total Capital and Li.hllltiu
Assets

l__ Tangible Assets
Inangible Assets
[ Capital Work in-Progress
Intangible Assets Under Dev ..iq:lgrm:
Non-Current Investments

Iiu}Tcm lmmdhdmm . I_ﬂ

 Cash and Cash Fqunalens
Short Term Im‘umd.ﬁdmm

_ Onher Cument Assets * . 2
_ Total Assets | 123,263.1 M N 21,714.02

9. What do you mean by accounting standards? Dumbe the role of accounting standards in
bringing Y, p ¥, parability and uniformity in the
ice by various panies. Also, describe the various challenges in implementing the
accounting standards in India

SECTION-C
10.  Case Study :

Following arc the financial ratios of Maruti Suzuki Co. Ltd. for the financial years 2018-
2019 1o 22-23:

[ Financial Ratios | 2022-23 [ 2021-22 | 2020-21 | 2019-20 L 2018-19 |
[ 1 Valuation Ratios | |
[ Face Value s | s | s s | s
| Dividend Per Share _— - — — mJ —
Opcrating Profit Per Share ' % # l'rm{ 242, 3642
Rs.in Croves) 364.7. 188, r %
3 | M-75405 (532)-2341

4| 75405

| Net Operating Profit Per Share
___(Rs.inCrores)

[ aning Par St
Book Value
L Prafita bu.ig- Ratios

Iperating Profi Ia_rmnf"a]

Gmm&%

_ CashProfitMagin(%y) |

Net Profit Margin (%)
Retwm On Capital Employed (%)

_ Rewm On Net Worth (%4)
R:nnonlglg'rml-mr_m:__
|_quidll3 and Solvency Ratlos |
T CumRaw o@ﬁﬂ';m_ oA G
| QuickRao 047 06§ oaf
_ Debt Coverage Ratios | -

Interest Cover . _ 51.61 53
_ Total Debt to Owners Fund é | f:.m{ %
| Management Efficiency Ratios a

Inventory T\mulhun 2748 501

441]? 53

__ Cash Flow Indicator Ratios )
Dividend Payoust Ratio Net Profit 22, 3504
|_Dividend Payout Ratio Cash Profit 1642 2038 2441
__Eaming Retention Ratio 744 6344 5706
Cash Faming Retention Ratio | 8331 w7502

Using the above financial ratios; you are required 1o on the financial position as
well as performance of Maruti Suzuki Co. Ltd.

NOTE : Disclosure of Identity by writing Mobile No. or Making of passing request om any
page of Answer Sheet will lead to UMC against the Student.

(53212341
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Total No. of Questions - 10

MBA(IB) (Sem.-1)
ACCOUNTING FOR MANAGEMENT AND REPORTING
Subject Code : MBA-104-18
M.Code : 75405
Date of Examination:02-01-202§
Time : 3 Hrs. Max. Marks : 60
INSTRUCTIONS TO CANDIDATES :

1. SECTION-A contains EIGHT guestions carrying TWO marks each and studenis
has to attempt ALL questions.

2. SECTION-B of FOUR © Units.
contains TWO guestions sach carrying EIGHT m
attempt any ONE guestion from each Subsection.

3 SECTION-C is COMPULSORY and carries TWELVE marks.

I, 1l & IV. Each Subsection
each and student has to

SECTION-A

1. W rite short notes on the following:

d) Break Even Pont

=) Inventory Tumover Ratio
fi Common Stze Statements
2/ Accountmng Standards

k) Price Level Accounuing

2

SECTION B

UNIT-I

Lsing the following informanon regarding ABC Co L1d a5 on Masch 3
required to prepare the Trading and Profit and Loss Account and Balance Shert ©

Company

Tarticulars " AmomsuRn
Canage -
Offic= E e

Bu![dlnp - 5.00,000 | Purchase Ret Returns o Hl

Furniture 30,000 C[cd\tm

Opeming Stock | 2.25.000 | Loan B

Purchases 13.37.000 (mm.nn:hng wages

‘SalesRetwms 3,000 Commussion recenved T

Debtors T 503000 | Insurance Puud - !

[Office expenses | 21000 | Camage Outwards

[Salanes T 13030 Inl:rcs‘tcnlﬂnfm&mszlua'lﬂ'. 13%0
Remt 6,000 Bad Debts 4000
Cnme\m 1,000 | Cash . sl
[Wages T 3000 Car . 55,000
Carnage Tnwards 2000 !

Additional Information:

a) Closing stock 1s valued at T 128,960

) Deprecute buildings by 5% and fumniture by 1074

) Further bad debts of Rs 3,000 are incurred duning the year

d) The provision for doubtful debts 1s to be maintained at 5% on deblors

) Interest on loan 1s outstanding for 6 months

3 tFmancal accounting is o process of recording, cuassifemg, summarising and anolise
business fransacuens m the books of accounts’ Explan Also bnefly du
between financial and cost accounting

2| r 73405



LNIT-n
1 From the following data. calculate the following sanances
a) Matenal Cost Vananoe
b) Matenal Prve Vanance
<! Marenal Usage Vanance
d) Maternal My Vanance and
¢l Matenal Yickd Vanance
Material Standard - I Actual
Quantiy  Unit Price  Quantity | Unit Price |
A o Rs 20 88 | Rs 30
B 0% | Rs 1D 132 Rs 10

Standard Loss 15 109 and Actual Output 1s 180 unns
What do vou mean by budgetans control” Discuss vanous types of budgets prepared by a

business orgamsanion

UNIT-I
(] The following Balance Sheet 1s given to vou for Deep Lid for the year ending 31t March
2024
Liabilities [Amount () [\ssers ~ Amount (®¥) |
Equity Share Capatal JGoodwill 80,000 |
% Preference Share Capital | Jand and Building  5.50.060 |
Reserve Fund I"Fqulpmcﬂu 1.40.000 |
|Secunty Premium [Debtors 90,000 |
8% Debentures [1.50.000 [Bills Recervables 100000
6% Mortgage Loan 60,000 lnventory ] ~[1.20.000
S Creditors /'i 50,000 “ash ~ H6,000
I . e ERety
/ repaid Expenses 4,000
| Total 940,000 [Total 240000 |

Net sales of the company during the year 1s T 10,00,000,

(532] 2195

Giross profit duning the year is ¥ 1,70,000 and Net Profit 1s T 80,000

You are required to compute:

a) Curremt Rano

bi Quick Rato

¢} Gross Profit Rato

d) Net Profit Ratio

¢) Debtors Tumover Rano
iy Inventory Turnover Rano
g) Debt-Equity Rano

hi Return on Capital Emploved

What do you mean by cash flow statement? Dhscuss the use of informaton extracted by
prepanng cash flow statement Also explain the format of cash flow statement

UNIT-IV

What do you mean by financial reporting? Desenbe the objectives and principles of
financial reporting in India

Define accounting standards Brefly explain the role of
consistency and comparability of financial B
vanous industries as well as cconomies

across

of © P

SECTION-C

Case Study

The WalkRite Shoe Company operates a chain of shoe stores that sell 10 different styles
of inexpensive men's shoes with identical unit costs and selling prices. A unit 15 defined
as a pair of shoes. Each store has a store manager who 15 paid a fixed salary. Individual
sales peroson receve a fixed salary and a sales commission WalkRite is considenng
opening another store that 1s expected to have the revenue and cost relationships shown

here
517
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Ti : Doscbomy e af Identipy by wrip

Sl

) smonnt (T) !
Nelling Prwce wnd Variable Cost Amount (€ JAnnual Firved $ont :«.rrn.'mn ‘

— ) ik Kaent
Selling Prwve por umil | { ) 0 000 J
\anabic L ost Per | patancs k0 00
o T Vv ertisenent iy f
i L]
wales L ommisanon |5 | her Frised Cost II {0,000

{ ansder each question independently and calculnte:

a0 What s the annual breakeven point in (a) umits sold and (b) revenues”

B IE 38000 anits are sold. what will be the store's operating income™

o I sakes commussaions are discontinued and fixed salanes are rmsed by a tolal of Rs
ST what would be the annual breakeven pomnt in (a) units sold and (b) revenues?

ing Mabile Ng,

PREE of Anvwer Shpey will leag g |

or Making of
: Prasain req
M nguingg (b, .\‘mgm: uest an any
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Roll No.
Total No. of Questions : 15
MBA /| MBA(IB) (2014 to 2017) (Sem.-1)
ACCOUNTING FOR MANAGEMENT
Subject Code : MBA-103
Paper ID : [Co103]

Total No. of Pages : 04

Time : 3 Hrs. Max, Marks : 60

INSTRUCTION TO CANDIDATES -
1 SECTION-A contalns SIX questions carrying FIVE mari
to attempt any FOUR questions.

2. SECTIONS-B consists of FOUR Subsections : Units-l, I, Il & V. Each
Subsection contains TWO questions each carrying EIGHT marks each and
student has 1o altempt any ONE question from sach Subsection.

3. SECTION-C is COMPULSORY and carries EIGHT marks.

wach and students has

SECTION-A
QI What s the need of accounting”

Q2 What arc the hmtat of financial 7

Q3 How fund flow statement differ from cash flow statement?
Q4 Discuss m detail benefits of break even analysis
Q5 Define transfer pncmng

Q6 What do you mean by tally software package?

SECTION-B
UNIT-1

Q7 Why accounting 1s considered as mformation system? Discuss n detail relevance of
and ¢ for ion of financial and its evoh

Q8  Duscuss in detarl with the help of example how to prepare final account for insurance and
banking companies

1| M-43003 313

UNIT-I1

Q9 Discuss in detail concept, nature and limitation of financial statemem. What are latest
techniques of financial statement analysis?

QI0 a) From the foll £ i prepare prop 8" fund and balance sheet with
maximum details possible:
| Current Ratio ) ey
Liquid Ratio — N -
Proprictary rate - 1.5
| Working Capital ] . Rsam0
| Reserve and Surplus | Rs. 10000
[ Bank overdraft I | S Resod |
b) The following 15 the position of Current Assets and Current Liabilities of M Ltd.
| Particulars 1:26 | l::’
Provision for Bad Debts 1,000 3,000
| Shon- term Loan 10,000 19,000
Creditors 15,000 10,000
| Bills Recewable 20000 | 40,000

The company incurred a loss of Rs. 45,000 during the year. Calculate the Net Cash Flows
from the Operaling Activities by Induect Method.

UNIT-111

QI Anupam International LTI produces three products A, B, C cach requiring more than one
labour aperation. Labour requiresient per unit of output is given belaw

[ 7a ] B } c

| 10 | 0 5 |
z | EN | 0 |
3 15 10 | 3

The factory works for & hours per day for 26 days in a manth, In a manth 8 hours are lost
due to vanous reasons. The budgeted hourly rates for the workers in operations 1,2 and 3
are Rs.4, Rs 3 and Rs.6 respectively.

The budgeted production during the Month for the three products is as follows ;

PRODUCT A 4000 units
PRODUCT B 6000 units
PRODUCT C B000 units

Prepare a labour budget for the month shawing for each operation, (i) dircet labour hour
(i1} direct labour cost and (iif) the number of workers.

2 | M-a%003 1513100




Q12 The following data s obtamed from the books of manufacturing concern SECTION-C
‘ Men \\';:mm Q15 A company has twa divisions, A and B. Division, A manufactures a component which is
| Number in the wandard gang 1 used by division B to produce a finished product. For the next period, oulpul and costs
| Standard rate per hour 1 have been budgeted
_ Number in the actual gang )
Actual Fate per hour ! Division A | Division B
Component units 50,000 | ,
Duning a week, 2 hour were lost due to power failure and work was actually done for 40 :.:::‘:::l";: costs Rs? 5-0 00 i Rs :&gg%
hours Calculate labour mix vanance and dle time vanance | ST
Fiaed costs Rs 1,50,000 Rs 2,00,000
UNIT-IV >
_ ) . The fixed costs are scparable for cach division. You are required to advise on the transfer price
QI3 ABC Company produces two types of stereo units, Activity data as follows © 1o be fixed for Division A's component under the following circumstances
. Product Costing Data 1 Division A can sell the component in a competitive market for Rs. 10 per unit. Division B
Activity Usage Measure Dehuxe Regular Toul can also purchase the companent from the open market at that price
Units produced per vear 3,000 50,000 55,000
Prime cost (Rs ) 39,000 3.69,000 4.08,000 2. As per the situation described in (1) above, and further assume that Division B currently
Durect Labour houns 5,000 45,000 50,000 buys the component from an external supplier al the market price of Rs. 10 and there 15
Machine hours 10,000 90,000 100,000 reciprocal agreement between the external supplicr and another Division C, within the
Production runs 10 ] 15 group. Under this agreement the external suppher agrees to buy one product umt from
Number of moves 120 60 180 Division C, at the profit Rs. 4 per unit to that division, for every companent which division
Activify cost data (overhead activitics) B buys from the supplier
Activiny Activity cost (Rs)
Seuryg up equpment 60,000
Matoral handlng 30,000
Usang power 50,000
Testing 20,000
Total 1,580,000

Required :

41 Calculate the consumption rauos for each activity

bi Group activities based on the consumplion ralios and activity level.
) Calculate a rate for cach pooled group of activities.
d} Using the pool rates, calculate unit product costs
Q14 Write down the follawing
a) Human resource accaunting.

) Tally sofiware package i accounting
3 | M-49003
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¢. Trade Debtors af the end= Rs. 60,000

Roll No.
h. Net Warking Capital= Rs. 50,000

Total No. of Questions: 10 Tolal No. of Pages: 03

Find out:
1. Average Stock
1 Purchases

MBAMBA(IB) (Sem. 1)
ACCOUNTING FOR MANAGEMENT
Subject Code: MBA-10}

Paper ID: CO103 i Creditors Tumnover Ratio

Max. Marks: 60

w. Average Payment Perind
v. Average CollectionPenod

Time: 3 Hrs.

INSTRUCTIONS TO CANDIDATES: vi. Working Capital Tumover Ratio

1. Section A (Consists of 016 Questi A ptany Euch carrics FIVE marks).

2 Section B (Attempt at least one question from each of the 4 sub-sections. Each question
carries EIGHT marks).
kR Section C is COMPULSURY. The questions carrying ETGWT marks.

5. Explain briefly the vanous tools of financial statement analysis
Sub Section 3
6. (a)What is Marginal costing” Discuss the advantages and limitations of marginal costing

{b) The following figures are extracled from the books of a manufacturing concern for
the year 2013-14:

SECTION A

1. Write notes on:

a. Whatis Marginal costing? Discuss the advantages and limitations of marginal costing. D Material i
irect Materials

b Users of accounung information system Direct Labour 27::33:0
¢. Ligmdity ratios and their sgmificance in ratio analysis. Fixed Overheads GD:DAJD
d. Importance of human resourceaccounting, Wariable Orverheads 1,00,000

; Sales 5.00,000

.- .00,

e Vanance Analysis Caleulate the Break-even Sales (BES) What will be the effect on BES of an

increase of 10% in-
(a) Fixed expenses; ond (b) Variable expenses?

. Zero bassbudgeung.

SECTION B
7. What is the diffcrence between standard costing and budgetary control systemn” Discuss

Sub Section 1 the steps 1o cstablish standard costing system in on ofganization”
2. “Accounting Standards aim 1o protect users of financial reports by providing Sub Section 4
reliable and comparable financial statements”. Do you agree with this statement?

Give reasons. 8. What 15 a Transfer pnce” Explain the various methads of setting a transfer

price
3. Explain the differences between of various branches of accounting

A Wrile a nole on activity based costing,

Sub Section 2
b. Discuss the lally software package in accounting

4. The following information is given about Mis. S.P. Lud. for the year ending Dec. 31, 2014
a, Stock tumover ratio = 6Gtimes
b. Gross profit ratio = 205 onsales
¢ Sales for the 2014 = Rs, 3,00,000
d. Closing stock is K5, 10000 more than the opening stock
e. Opening credinors = Rs. 20,000
I Closing creditors= Re. 30,000

SECTIONC

10. Case Study
The Balance Sheets of § & Co. and K & Co, are given as follows,

| M49003 Page 103 | N49003 :
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Linbilitics S & Co. [K & Co.
Rs. s, -
Preference Sh;lrcf'n;iil:ll 1,20,000  {1,60,000
Iiquity Share Capital 1,50,000  {,00,000
Reserves & Surpluses 14,000 18,000
Long - term Loans 1,15,000 1,30,000
Bills Payable 2,000 Nil
Sundry Creditors 12,000
Outstanding Lxpenses 15,000 k1,000
Proposed Dividend 10,000 6,000
90,000
o ' 14,38,000  8,08,000
Land & Building 80,000 1,23,000
Plant & Machinery 13,34,000 | 6,00,000
Temporary Investment 1,000 40,000
Inventories 10,000 25,000
Book-Debts 4,000 8,000
Prepaid Expenses 1,000 2,000
Cash and Bank Balances 8,000 10,000
S 4.38,000[5,08,000

Compare the financial position of the two companies with the help of common size balance

sheet and comment upon the following:

1. Pattern of linancing ol both thecompanies
i Adequacy of workingcapital
i, Pattern of financing of Assels
. Working capital position and ways to improve Working Capital position
= —t
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